CENTRAL MINNESOTA LEGAL SERVICES

DEBTOR/CREDITOR CLINIC

CLIENT INFORMATION SHEET

A.
What is the debtor/creditor clinic?


The debtor/creditor clinic is a program which provides legal services to clients with debt issues.  The clinic provides a volunteer lawyer to help you to inform the creditors that you cannot afford to pay for the debts.

B.
How does the clinic help me with my debts?


The lawyer will write to your creditors and explain that you have no ability to pay the debt.  The letter will also explain that the creditors cannot attempt to collect the debt because your income and assets are exempt from collection.  For instance, creditors cannot take away income you receive from social security benefits or from a program that provides you relief based on need (MFIP, food stamps, etc.).  Finally, the letter will tell collection agencies that they should stop contacting you.  The letter will explain that the collection agency should contact the attorney instead.

C.
Shouldn’t I be filing a bankruptcy petition?


The clinic lawyers do not file bankruptcy petitions.  If you qualify for the clinic, you are generally not in need of a bankruptcy because your creditors cannot take your assets or garnish your income.  You can only file a bankruptcy petition every six years.  If your circumstances improve you may need to file a bankruptcy at that time.  Until that point, bankruptcy is not necessary.  If for some reason, the volunteer attorney determines that you should be a candidate for a bankruptcy petition, you will be sent back through Central Minnesota Legal Services and placed on the waiting list for an attorney to file a bankruptcy on your behalf.

D.
I am still getting bills from the creditors after my volunteer lawyer sent out letters to my creditors.  What should I do?


Your creditors may still send you monthly bills; however, you should not be receiving calls at home or work from collection agencies on behalf of the creditor.  If that happens, make sure to contact your volunteer lawyer.  In addition, if you receive a letter from a new collection agency, send that information to your lawyer so that a new letter can be sent out.

E.
What happens if I get sued by one of my creditors?


The volunteer lawyer will not be defending any lawsuits for the collection of your debts.  If you owe the debt, there is no defense that can be raised.   Remember, you are in the clinic because you do not have any assets that can be taken by a creditor.  Therefore, even if the creditor gets a judgment against you, the creditor cannot take your income or property.  If the creditor attempts to take your income or property, you should contact your volunteer lawyer.
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